District of Stewart

Canada’s Most Northerly Ice-Free Port
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District of Stewart

Stewart

Situated across from Alaska's Misty Fiords National Park and
at the end of the Portland Canal, Stewart, BC is a unique
border town attracting tourists from every corner of the
world.

Stewart was established in 1905 and named after the
Stewart brothers who were early prospectors in the area.
Stewart’s boom happened in 1910 with the illusions of gold,
furs and riches.

The economy of Stewart is supported by a varied range of
industries including logging, mining and mining exploration
and is destined to become a major port for distribution of
ore and logs. Stewart offers a paved highway to major
transportation routes, a salt water port which supports a
barge terminal and bulk commodity loader.

The Portland Canal is a mere 80-90 miles from the Pacific
Ocean allowing ships of all kinds to come from all over the
world.
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Mayor Gina McKay (front row, seated)

Councillors

(front row) Eike Riemann, Maureen Tarrant

(backrow)  Patricia Lynn, Neal Rowe,
Jason Hill, Jim Hyslop,

Councillor Howe resigned from office in June of 2019.
Patricia Lynn was elected by acclamation in August of 2019.

Council conducts its Regular Meetings on the second and fourth Monday of every month at 7 p.m. in
Council Chambers located at the Municipal Hall,

705 Brightwell Street.

Public delegations and input are always welcome at Council Meetings - please contact the District
office at (250) 636-2251 to schedule a delegation time in advance.

For more information on local government and the District of
Stewart, visit the municipal website:

www.districtofstewart.com
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PRIORITY/DESIRED
OUTCOMES

ACTIVITY LIST for 2019

TASKS/ACTION PLAN

ACTIONS/OUTCOME

#1) INFRASTRUCTURE

1. Street Paving Programme
2. Sidewalks

= Report to Council with options
= Maintain & Clear Sidewalks &
develop work plan

= Sidewalks replaced on main street
& Government building

3. Review District Buildings:
Old Fire Hall, District Hall, Pool

= Complete maintenance & upgrade

= Flooring replaced in Firehall office;

1. Main Street Task Force /
Memorial Park

= Prepare improvement option for
submission to Council
= Upgrade washrooms & kitchen

Bldg., etc.
4. Old Rodeo Grounds Recreational = Prepar.e options & report to » Walking Track built
Use Council

#2) SOCIAL & RECREATION

= Main Street Task Force formed-
actions taken to beautify
downtown;

2. Arena = Upgrade — Options to Council
3. Recreation Programming . . = Recreation Director Hired-Fall
= Recreation Director
Improvements 2019

4, Ski Hill & Tennis Courts:
Referred to Staff

#3) ECONOMIC
DEVELOPMENT

1. Trails Access & Tourism: Trail
brushing, Little Canyon on Hwy
37A & Bear Glacier, Granduc
Road

= Improve access to Ski Hill;
brushing
= Repair & maintain Tennis Courts

= Walking, bicycle, snowmobile, ski
hill

= |mprove access / trails —
investigate (Forestry)

® |ncrease maintenance-Report on
costs

= Nature Trail brushing
= Granduc Road Brushing project

2. Economic Development
Programme

= Review programme

= Economic Development Officer
Position posted

3. Branding & Promotional Signage
& Improve Meziadin Junction
signage

= Develop Plan
= QOptions report to Council

= Tourism Task Force Initiated

4. Truck Route (increased mining
traffic)

1. Derelict & Untidy Premises

= Request assistance from Province

=  Met with Ministry of Transportation
at UBCM

#4) ADMINISTRATIVE

= Town Beautification letters sent

2. Bylaw Officer / Bylaw Updates

= Prepare bylaw amendments

= Revised bylaws adopted by Council
= Bylaw / Safety Officer position
advertised

3. Bear River Gravel Extraction

= long term licence

= Council resolved to release gravel
extraction licence

4. Increase Log Dump Maintenance
/ Operation

= Review

= Review

District of Stewart
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MUNICIPAL OBJECTIVES 2020

PRIORITY / DESIRED
OUTCOMES
#1) Infrastructure

TASKS / ACTION PLAN

1. Street Paving and Road Gravelling

Identify paved roads that require repairing
Create a road maintenance plan

Resurface gravel roads as necessary
Create a reserve fund for paving

District Buildings:
Old Fire Hall, District Hall, Pool
Building, etc.

Assess and prioritize necessary maintenance and repairs.

Complete renovations on old firehall.

Government Building — roof completion, courtroom upgrade {flooring etc),
painting exterior.

District Office: ongoing renovations

Arena: upgrade canteen, paint upstairs

. Booming Grounds Repair

Have contractor prepare user agreements and prepare repair plans

. Truck Route

Continue to work with the Ministry of Highways
Complete brushing

. BoatLaunch

Continue working with SWP to facilitate boat launch

. Airport Development

Finalize the airport lighting/ GPS project

. Laneway project

Brush and clear laneways

. Ditching Program

Develop a maintenance plan for existing ditches

9. ENERGY audit

Contact BC Hydro to conduct energy audit on District owned buildings

#2) Social & Recreation

1. Memorial Park Kitchen

Extend roof, basic electrical upgrades, stainless steel counters and sinks, add
shelving (adhere to foodsafe guidelines)
Apply for NDIT grant

2. Trail Revitalization

Brush Rainey Creek Trail
Contact Ministry of Forests to schedule brushing of Forestry owned trails

3. Pool Assets

Prepare Notice of Disposition of Surplus equipment

#3) Economic Development

1. Lease Agreements

Review and update all existing lease agreements

2. Business retention and attraction

Create plan with Chamber of Commerce
Initiate Welcome Wagon; Love Stewart program

3. Branding and Promotional Strategy

Continue to work with Concept Designs

#4) Administrative

1. Bylaws and Policies

Review and update existing bylaws and policies

2. Fire Department Training

Fire Inspection Level 1 training for the Fire Chief

3. Emergency Management

Ensure staff and Fire Department Volunteers begin EOC training.
Emergency Evacuation Plan- complete plan and plan a community event to
promote

Environmental spills- ensure spill kits are available in equipment and for
community emergencies.

District of Stewart




Permissive Tax Exemptions—2019

The following land, being an area surrounding a building set apart and in use for public worship, is exempt
from taxation for the year 2019 under section 224(2)(f) of the Community Charter:

Lands and improvements registered under the name of North American Baptist Conference — Association of BC Churches, as
follows: Roll 196.000, Lot 8-9, Block 18, D.L. 466, Plan 1191 PID: 012-979-457 & 012-979-465

Lands and improvements registered under the name of North American Baptist Conference — Association of BC Churches, as
follows: Roll 194.100, Lot 6-7, Block 18, D.L. 466, Plan 1191 PID: 012-981-303 & 012-981-281

Lands and improvements registered under the name of Roman Catholic Episcopal Corp of Prince Rupert as follows:
Roll 202.005, Lot 21, Block 19, D.L. 466, Plan 1191  PID: 012-966-665

Lands and improvements registered under the name of Anglican Synod Diocese of Caledonia as follows:
Roll 374.010, Parcel B, Block 25, D.L. 469, Plan 958 PID: 014-236-575
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PERMISSIVE TAX EXEMPTIONS
FOREGONE TAX REVENUE
Assessed Tax Municipal

Address ROLL # Value Rate Taxes
Morth American Baptist Conference 615-6th Ave 196000 S 24,700 11.05437 § 273.04

Morth American Baptist Conference 613-6th Ave 194100 147,300 11.05437 § 1,628.31
Roman Catholic Episcopal Corp of PR 418-8th Ave 202005 93,100 11.05437 $§ 1,029.16

Anglican Synod Diocese of Caledonia 403 - 9th Ave 374010 74,200 11.05437 S 820.23

$ 3,750.75




Taxes Collected - Total
MUN FIN. AUTHORITY, _
$57,0%
REGIONAL DISTRICT,
BC ASSESS AUTHORITY, $257,948 9%
$31,980, 1%

N.W. REGIONAL
HOSPITAL, $187,172,7%

POLICE TAX,

$71,152, 3%

SCHOOL DISTRICT, __——
$389,249 , 14%

_ MUNICIPAL TAXES,
$1,796,570 , 66%

Municipal Revenue Sources - Total $6,197,680

Fees and sale of goods and services, $198,044, 3%

Port Royalties, $11,032, 0%
) Other, $100,238, 2%
Log Handling , $333,456, 5%

Land and Building Leases , Municipal Taxes,
$376,442 , 6% 3 $1,796,570, 29%

Water frontage tax, $99,590, 2%

Sewer frontage tax, $98,611, 1%

Road Maintenance frontage tax, $194,348 , 3%

Independent power producer rebate,
Government Grants and transfers, $98,789, 2%

$2,890,560, 47% —~




Municipal Expenditures and Transfers by Department - Total $6,197,680

Transfer to Log Facility reserve,

~$30,237,0%
Transfer to Conservancy

reserve, $9,105, 0% _
_General government services,

$804,264 ,13%

Transfer to Northern Capital and
Planning reserve, $1,309,263, 21%
Public works and transportation,
- $1,123,295, 18%
Net Transfer to Capital Works _
reserve, $144,226,2%
Transfer to Land Reserve, - \
$5,163, 0% :
Purchase of equipment,
$565,738,9%

Landfill closure costs, Development services, $223,534, 4%
$741,259, 12% N

Protective services, $146,145, 2%

_ Waste management, $158,173, 3%

Water operations,
$114,479, 2% _ Recreation and cultural services, $475,375, 8%

Sewer operations,‘
$347,422 ,6%




2019 District of Stewart Grants

Grant Amount Description & Photo
2019 NDIT | $5 000 Granmac Services Petrol Kitchen & Bar
Business w

Facade $4,445
Grants

improve the exterior of their buildings

Plan H $10,000 | To engage the community and
Community prepare a community wellness
Wellness strategy
Tourism $20,000 | To create branding, tourism
Marketing website and signage
Program

ESS-Storage | ¢55 000 | To purchase 3 seacans for storage of ESS supplies at evacuation route
Containers area

15



2019 District of Stewart Grants

Fund

Grant Amount Description & Photos
Evacua- $25)000 Emergeng;‘rilcit:;:::w:ation Map
tion /
Route
Planning
« To identify evacuation routes,
« provide mapping,
« update emergency plan,
« public education
EOC $25,000 | To purchase the 2nd 5" i
Warning warning siren and :
Siren & provide EOC training P’
Training i
New $1.1 To close the landfill and construct a transfer station: Grand Opening
Building | million i
Canada -




2019 District of Stewart Grants

Grant Amount Description & Photos
Clean $825,664 | To upgrade Lift
e Station #3, identify = e =
Wastewater & . .
repair sewer lines,
install SCADA System
SPF Water | $224,167 | To build water reservoir and
Rehabili- upgrade water lines
tation
Canadd STEWART
Drinking Water Amélioration du
System Upgrade systéme d’eau
potable
$4.8 million ’ 4,8 million $
Highway | $80,000 | To create/improve trail access and signage along highway 37A to
37A Trails support tourism
Project

Viewpoints and Trails
& along Glacier Highway




2019 District of Stewart Grants

Airport $307,420 | To improve airport—
Improve- o Clear brush,
ment

Project Install lighting &

GPS,

crack-seal &
seal-coat

NDIT $24,280 | Log Handling Infrastructure Assessment
Economic

Develop-

ment
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Bonilee Log Sorting Yard
Dunwell Log Sorting Yard




Annual Grants

Provincial per capita grant 259,042

Regional District Emergency Services grant 12,000

BC Hydro cost sharing - Street Lighting Grant 3,089

Community Works Gas Tax Funding 148,957

Northern Capital & Planning Grant $ 1,294,000
TOTAL: $1,717,088

District of Stewart
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Corporate Donations

Ascot Resources (Emergency Services) $ 10,000.00
Ascot Resources (Christmas Tree Light-up) $ 2,500.00

Lidstone & Company (Christmas Tree Light-up) $ 300.00

District of Stewart




2019 Equipment Purchases

Frleightliﬁfer" Street Sweeper

Freightliner Garbage Truck

§

District of Stewart




AUDITED FINANCIAL STATEMENTS 2019

(Attached at the end of this report)

S

10CHACAFE.

Prepared by Jennifer Larson, Chief Financial Officer
Audited by :




DISTRICT OF STEWART

705 Brightwell Street
P.O. Box 460
Stewart, BC

VOT 1WO0

(250) 636-2251 (P)
(250) 636-2417 (F)

Email: info@districtofstewart.com
Website: www.districtofstewart.com




DISTRICT OF STEWART
Financial Statements
As at December 31, 2019
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Management's Report

Management's Responsibility for the Financial Statements

The financial statements have been prepared by management in accordance with Canadian public sector accounting
standards and the integrity and objectivity of these statements are management's responsibility. Management is also
responsible for all of the notes to the financial statements and schedules, and for ensuring that this information is
consistent, where appropriate, with the information contained in the financial statements.

Management is also responsible for implementing and maintaining a system of internal controls to provide reasonable
assurance that reliable financial information is produced.

The Councillors are responsible for ensuring that management fulfills its responsibilities for financial reporting and
internal control and exercises these responsibilities through the Council. The Councillors review internal financial
statements on a regular basis and external audited financial statements annually.

The external auditors, MNP LLP. conduct an independent examination, in accordance with Canadian auditing
standards, and express their opinion on the financial statements. The external auditors have full and free access to
management and Council of the District of Stewart and meet when required.

N

Tammy McKeown
Chief Administrative Officer

April 14, 2020



DISTRICT OF STEWART
STATEMENT OF FINANCIAL POSITION
As at December 31, 2019

2019 2018
Financial Assets
Cash and short-term investments (Note 3) $ 3,535,167 2,452,266
Taxes receivable (Note 4) 287,492 354,660
Accounts receivable (Note 5) 1,323,915 1,009,774
5,146,575 3,816,700
Liabilities
Accounts payable and accrued liabilities (Note 6) 499,294 473,022
Deferred revenue (Note 7) 313,918 187,514
Performance bonds and environmental deposits 150,439 148,251
Landfill closure liability (Note 9) - 1,376,199
Landfill post-closure liability (Note 9) 621,575 621,575
Equipment financing (Note 10) 553,126 249,671
2,138,353 3,056,232
Net financial assets 3,008,222 760,468
Non-financial assets
Tangible capital assets -Schedule 2 10,420,018 9,550,825
Prepaid expenses 27,357 21,926
10,447,375 9,572,751
Accumulated Surplus 13,455,597 10,333,219

Commitments and contingent liabilities (Note 17)

Approved by:

/ D e

Tammy McKeown
Chief Administrative Officer

The accompanying notes are an integral part of these financial statements.

A/w;aMC/

“Gina McKay
Mayor



DISTRICT OF STEWART
STATEMENT OF OPERATIONS
For the Year Ended December 31, 2019

2019 Budget 2018
(Note 15)
Revenues
Taxes for municipal purposes (Note 13) $ 2,189,119 $ 2,056,086 S 2,084,765
Government Grants and transfers (Note 14) 2,890,560 8,061,940 2,438,094
Log handling and port royalty revenues 344,488 310,000 355,280
Rental 376,442 360,000 396,406
User fees and sale of goods and services 198,044 29,610 347,530
Independent power producer rebate 98,789 100,000 99,696
Investments 44,499 - 19,206
Other 52,915 42,950 76,711
Gain (loss) on disposal of tangible capital assets 2,823 - 261,223
6,197,680 10,960,586 6,078,911
Expenses
General government services 804,264 761,015 792,969
Public works and transportation 1,123,296 898,613 1,137,512
Protective services 146,145 115,837 128,605
Waste management (159,212) 72,820 165,327
Development services 223,534 269,522 305,877
Recreation and cultural services 475,375 422,517 395,385
Woater operations 114,479 121,800 114,337
Sewer operations 347,422 108,857 697,137
3,075,303 2,770,981 3,737,149
Annual surplus 3,122,378 8,189,605 2,341,762
Accumulated surplus at the beginning of the year 10,333,219 10,333,219 7,991,457
Accumulated surplus at the end of the year (Note 12) $ 13,455,597 $ 18,522,824 S 10,333,219

The accompanying notes are an integral part of these financial statements.



DISTRICT OF STEWART
STATEMENT OF CHANGES IN NET FINANCIAL ASSETS (DEBT)
For the Year Ended December 31, 2019

2019 Budget 2018
{Note 15)

Annual Surplus S 3,122,378 S 8,189,605 S 2,341,762
Acquisition of tangible capital assets (1,394,189) (7,692,786) (1,593,216)
Amortization of tangible capital assets 483,151 - 429,176
Loss {gain) on disposal of tangible capital assets (2,823) - (261,223)
Proceeds on sale of tangible capital asset 44,666 - 312,571
Other adjustments (5,429) - -

Increase (decrease) in net financial assets 2,247,754 496,819 1,229,070

Net financial assets (debt) - beginning of year 760,468 760,468 (468,602)

Net financial assets (debt) - end of year $ 3,008,222 $§ 1,257,287 S 760,468

The accompanying notes are an integral part of these financial statements.




DISTRICT OF STEWART
STATEMENT OF CASH FLOW
For the Year Ended December 31, 2019

2019 2018
Operating transactions
Annual operating surplus $ 3,122,378 S 2,341,762
Non-Cash items:
Amortization 483,151 429,176
{Gain) loss on disposal of tangible capital assets (2,823) (261,223)
(Increase) decrease in prepaid expenses (5,429) -
Changes to financial assets / liabilities:
Decrease (increase) in taxes receivable 67,168 (56,432)
Decrease (increase) in accounts receivable (314,141) (820,689)
Increase (decrease) in accounts payable 26,272 45,966
Increase (decrease) in performance bonds 2,188 (2,238)
Increase (decrease) in landfill closure liability (1,376,199) (553,941)
Increase (decrease) in deferred revenue 126,404 (185,847)
Cash provided (used) by operating transactions 2,128,968 936,534
Capital transactions
Acquisition of tangible capital assets (1,394,189) (1,593,216)
Proceeds from the disposal of tangible capital assets 44,666 312,570
Cash provided (used) by capital transactions (1,349,522) (1,280,646)
Financing and investing transactions
Proceeds from issuance of debt 400,000 -
Debt repayment (96,545) (76,381)
Cash provided {(used) by financial and investing transactions 303,455 (76,381)
Increase (decrease) in cash position 1,082,901 (420,493)
Cash and short term investments - beginning of year (Note 3) 2,452,266 2,872,759
Cash and short term investments - end of year (Note 3) S 3,535,167 S 2,452,266

The accompanying notes are an integral part of these financial statements.

10




DISTRICT OF STEWART
Notes to the Financial Statements
For the Year Ended December 31, 2019

1. Nature of Operations

The District of Stewart (the "District") is a municipality in the Province of British Columbia and operates under the
provisions of the Local Government Act and the Community Charter of British Columbia. The District provides
municipal services such as public works, protective services, planning, parks, recreation and other general government
services to the residents of the District.

2. Significant Accounting Policies:

a) Basis of presentation:

The financial statements of the District are prepared by management in accordance with Canadian generally
accepted accounting principals for local governments as prescribed by the Public Sector Accounting Board
("PSAB") of the Chartered Professional Accountants of Canada.

The financial statements reflect the assets, liabilities, revenues and expenses of the District's activities and
funds. The District does not control any external entities and accordingly no entities have been consolidated
into the financial statements.

b) Revenue recognition

The District follows the accrual method of accounting for revenues and expenses. Revenues are recognized
in the period in which the transactions or events occurred that gave rise to the revenues. Expenses are
accounted for in the period the goods and services are acquired and a liability is incurred or transfers are

due.

Taxation

Annual levies for non-optional municipal services and general administrative services are recorded as
taxes for municipal services in the year they are levied. Levies imposed by other taxing authorities are
not included as taxes for municipal purposes. Through the British Columbia Assessment appeal process,
taxes may be adjusted by way of supplementary roll adjustments. The affects of these adjustments on
taxes levied are recognized at the time they are reasonably anticipated.

Government transfers
Government transfers without stipulations are recognized as revenue in the period which the events
giving rise to the transfer occur, when the transfer is authorized and all eligibility criteria, if any, have
been met, and reasonable estimates of the amount can be made. A government transfer with
stipulations giving rise to an obligation that meets the definition of a liability is recognized as a liability
(deferred revenue). In such circumstances, the District recognized the revenue as the criteria are met
or decreases the liability when repayment is made.

Investment income
Investment income is recognized when earned. Income generated on reserve funds held in separate
investment accounts is allocated to the reserve fund on which it was earned.

11




DISTRICT OF STEWART
Notes to the Financial Statements
For the Year Ended December 31, 2019

2.

Significant Accounting Policies (continued):

b)

c)

d)

Revenue recognition (continued)

Other revenue

Revenue from the sale of services or user fees is recognized when the service or product is rendered by
the District. Revenue from property rentals is recognized as revenue in the period in which the property
is occupied by the tenant or in accordance with the lease agreement.

Short-term Investments

Short-term Investments are carried at cost, which approximates market value due to the nature of the
investments.

Tangible capital assets

Tangible capital assets are recorded at cost less accumulated amortization and are classified according to
their functional use. Amortization is recorded on a straight-line basis over the estimated useful life of the
asset commencing the year the asset is put into service. Work-in-progress is recorded at cost. Donated
tangible capital assets are reported at fair value at the time of donation. Estimated useful lives are as
follows:

Land improvements 12-60 years
Buildings 25-60 years
Motor vehicles 5-35 years
Furniture, equipment and technology 5-25 years
Transportation infrastructure 30-65 years
Water infrastructure 50 years
Sewer infrastructure 50 years
Storm sewer 60 years

Deferred revenue from non-government sources

Deferred revenue includes amounts received from third parties pursuant to legislation, regulation and
agreement which may only be used in certain programs, in the completion of specific work, or for the
purchase of tangible capital assets. Revenue is recognized in the period when the related expenses are
incurred, services performed, or the tangible capital assets are acquired, thereby extinguishing the related
liability.

12




DISTRICT OF STEWART
Notes to the Financial Statements
For the Year Ended December 31, 2019

2. Significant Accounting Policies (continued):

f)

8)

Fund accounting

The operating fund, consisting of the general, water, and sewer operating funds comprises the operating
costs of the services provided by the District.

The reserves funds have been established to hold assets for specific future purposes as approved by the
District Council. Allowable transfers to and from these funds are defined in reserve fund establishment
bylaws.

Segmented information

The District of Stewart is a municipal government that provides a wide range of services to its residents and
taxpayers. The District operations and activities are organized and reported by segments in Schedule 1.
Property taxation revenue which funds many of the operations is not allocated to a specific segment and is
reported as unallocated.

Protective Services
Protective services includes fire protection, first responders and emergency planning and management.

Recreation and Cultura! Services
The District operates and maintains the arena, parks, trails, open spaces and leisure services. Support for
the Raine Creek Municipal Campground, Stewart Public Library, and Stewart Museum are also reported
under this segment.

Transportation Services
The public works department provides transportation services including street maintenance, snow
removal, building maintenance, street lighting, fleet maintenance, airport maintenance, dyke
maintenance, and storm sewers.

Development Services
Economic development activities including planning and land management, as well as revenues and

related expenditures from commercial services are reported in this segment.
General Government Services

General government operations include legislative services, general administration, finance and
information technology functions.

13




DISTRICT OF STEWART
Notes to the Financial Statements
For the Year Ended December 31, 2019

2. Significant Accounting Policies (continued):
g) Segmented information continued:

Waste Management

Waste management services are provided by the Public Works department and include the collection and
treatment/disposal of solid waste, yard waste and recyclables.

Water Operations
This segment includes all operating activities related to pumping, testing and distributing water
throughout the District and operates under the Public Works Department.

Sewer Operations
This segment includes all operating activities related to collection and treatment of wastewater
throughout the District and operates under the Public Works Department.

h) Non-financial assets

Non-financial assets are not available to discharge existing liabilities and are held for use in the provision of
services. They have useful lives extending beyond the current year and are not intended for sale in the
ordinary course of operations.

i)  Use of estimates

The preparation of financial statements in conformity with Canadian public sector accounting standards
requires management to make estimates and assumptions that affect the amounts reported in the financial
statements and accompanying notes. Circumstances may arise that cause actual results to differ from
management estimates, however, management does not believe it is likely that such differences will
materially affect the District's financial position. Adjustments, if any, will be reflected in operations in the
period of settlement.

Significant areas requirement the use of management estimates relate to the determination of the landfill
closure and post-closure liability, useful lives of tangible capital assets, sick pay liability , and allowance for
doubtful accounts receivable including property tax receivable and tax sale receivable.

i)  Financial instruments

The District's financial instruments consist of cash and short-term investments, accounts receivable, accounts
payable and accrued liabilities, performance bonds and environmental deposits and equipment financing.
Unless otherwise indicated, it is management's opinion that the District is not exposed to any significant
interest, credit, or currency risks arising from these financial instruments.
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DISTRICT OF STEWART
Notes to the Financial Statements
For the Year Ended December 31, 2019

2. Significant Accounting Policies (continued):

k)

Employee future benefits

The District and its employees make contributions to the Municipal Pension Plan, and the employees accrue
benefits under this plan based on service. The District's contributions are expensed as incurred.

Contaminated sites

Contaminated sites are a result of contamination being introduced into air, soil, water, or sediment of a
chemical, organic, or radioactive material or live organism that exceeds an environmental standard. The
liability is recorded net of any expected recoveries. A liability for remediation of contaminated sites is
recognized when all of the following criteria are met:

- an environmental standard exists;
- contamination exceeds the environmental standard;
- the District:
- is directly responsible; or
- accepts responsibility; and
-a reasonable estimate of the amount can be made

Management has not identified any contaminated sites at this time and therefore no liability is recognized in
these financial statements.
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DISTRICT OF STEWART
Notes to the Financial Statements
For the Year Ended December 31, 2019

3. Cash and short-term investments

Cash and short-term investments are comprised of cash on deposit and investments as follows:

2019 2018
Municipal Finance Authority of B.C. Investments
- Money market fund 67,500 66,267
- Short-term bond fund 531,232 515,035
598,733 581,302
Cash 2,936,435 1,870,964
$ 3,535,167 2,452,266

The District has established an operating line of credit with its bank which carries a maximum credit limit of
$473,000 and bears interest at prime. At December 31, 2019 the District had utilized $0.00 on the line of credit.

Taxes receivable

2019 2018
Current 130,539 251,620
Arrears 114,611 48,670
Taxes due on properties sold at tax sale 42,342 54,370

287,492 354,660

Accounts receivable

2019 2018
Government grants/reimbursements receivable

- Federal 418,356 353,155

- Provincial 145,331 357,855

- Regional District of Kitimat Stikine 397,684 -

- Northern Development Initiative Trust 65,470 57,826
Rock quarry reclamation bond - 4,000
GST receivable (payable) 151,876 103,084
Log throughput receivable 89,350 46,997
Other receivables 55,849 86,856

1,323,915 1,009,774
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DISTRICT OF STEWART
Notes to the Financial Statements
For the Year Ended December 31, 2019

6. Accounts payable and accrued liabilities

2019 2018
Trade accounts payable S 316,949 S 383,375
Other government agencies 23,740 17,826
Accrued salary, wages and employee benefits 32,474 37,580
Tax sale proceeds held for redemption or transfer of title 126,130 34,241
S 499,294 S 473,022

7. Deferred revenue

2019 2018
Federal Gas Tax - Community Works Fund {note 9) S 165,871 S 122,697
Grant funds 105,000 29,700
Rent received in advance 5,884 4,045
Carbon Action Plan fund 15,038 8,945
Old Firehall fund 22,126 22,126
) 313,918 S 187,514

8. Federal Gas Tax Agreement

Gas tax funding is provided by the Government of Canada and the use of the funding is restricted by the terms of
a funding agreement between the District of Stewart and the Union of British Columbia Municipalities. Gas tax
funding may be used towards certain public transit, community energy, water, wastewater, solid waste and
capacity building projects, as specified in the funding agreement.

2019 2018
Opening balance of unspent funds S 122,697 $ 223,074
Add: Amounts received during the year 148,957 76,953
Interest earned 5,520 7,318
Less: Amount spent on eligible project costs (111,304) (184,647)
Closing balance of unspent funds $ 165,871 $ 122,697
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DISTRICT OF STEWART
Notes to the Financial Statements
For the Year Ended December 31, 2019

9.

Landfill closure liability

2019 2018
Landfill closure liability (estimated), opening balance S 1,376,199 S 1,930,140
Current year expenditures (1,058,813) (553,941)
Change in estimate (note 3) (317,386)
Landfill closure liability, closing balance S - $ 1,376,199
Landfill Post-closure costs (estimated at $24,863 yr for 25 years) S 621,575 S 621,575

In 2013, the Sperling Hansen Associates prepared a conceptual design of the landfill closure and waste transfer
station plan and related cost estimate. The Sperling report estimated a 25 year period for post-closure activity.
The cost estimates from this report were used as a basis for the recording of the closure and post-closure cost
liability in the prior year financial statements.

In 2015, the District received approval for funding of 2/3 of the cost of the landfill closure to a maximum of
$1,312,000 under the New Building Canada Fund - Small Communities Fund of the Ministry of Community, Sport
and Cultural Development. This funding covers the landfill closure deficit with the balance of the closure costs
and the estimated $620,000 in post-closure costs (approximately $25,000 per year over the 25 year estimated
post-closure activity period) having already been funded through operations.

In 2018 the first phase of the landfill closure was completed along with a temporary transfer station with the
expectation that the project would be completed in the summer of 2019. The District received approval to
extend the deadline for completion of the project to March 31, 2020.

The landfill closure was completed in 2019 at an actual cost of $1,058,813. Actual cost was less than previously
estimated because some of the costs of site preparation were shared with the construction of the new transfer
station which is the financial responsibility of the Regional District of Kitimat-Stikine.

The estimate for the landfill closure liability was initially recorded in 2012 as $1,056,000 and has been re-
evaluated each year based on current information on the expected cost to close the landfill. As at December 31,
2018 this estimate was $1,938,153 less expenditures to that date of $561,954 leaving a balance of $1,376,199.

The difference of $317,386 between the previously recorded estimate and the actual expenses has been reported
on the Statement of Operations in the current year,
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DISTRICT OF STEWART
Notes to the Financial Statements
For the Year Ended December 31, 2019

10. Equipment Financing

2019 2018

Capital demand loan obligations - Municipal Finance Authority

Payable at $2,492 per month including interest at a current rate of

2.5775% and maturing May 2020, secured by equipment with a net

book value of $72,426 (2018 - $86,911) 12,978 44,547
Capital demand loan obligations - Municipal Finance Authority

Payable at $4,412 per month including interest at a current rate of

2.5775% and maturing Nov 2022, secured by equipment with a net

book value of $177,703 (2018 - $203,089) 152,719 205,125
Capital demand loan obligations - Municipal Finance Authority

Payable at $3,545 per month including interest at a current rate of

2.5775% and maturing August 2024, secured by equipment with a

net book value of $295,474. 187,430 -
Capital demand loan obligations - Municipal Finance Authority

Payable at $3,546 per month including interest at a current rate of

2.5775% and maturing December 2024, secured by equipment with a

net book value of $233,410. 200,000

S 553,126 249,671

Minimum demand loan payments net of estimated interest required to end of ioan terms are as follows:

2020 S 138,544
2021 128,880
2022 132,260
2023 82,108
2024 71,334

S 553,126
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DISTRICT OF STEWART
Notes to the Financial Statements
As at December 31, 2019

11. Equity in tangible capital assets

Equity in tangible capital assets represents the net book value of total capital assets less long term debt assumed
to acquire those assets. The change in equity in tangible capital assets is as follows:

2019 2018
Increases:
Capital acquisitions S 1,394,189 1,593,216
Retirement of debt - principal repayment 96,545 178,484
Decreases:
Amortization (483,151) (429,176)
Proceeds from issuance of long-term debt (400,000) -
Dispositions, at net book value (41,844) (51,348)
Change in equity in tangible capital assets 565,738 1,291,176
Equity in tangible capital assets - beginning of year 9,301,153 8,009,977
Equity in tangible capital assets - end of year $ 9,866,891 9,301,153
12. Accumulated Surplus
2019 2018
Operating fund surplus 699,690 699,690
Landfill closure deficit (Note 9) - (1,058,645)
Reserve funds - Schedule 3 2,889,016 1,391,021
Equity in tangible capital assets (Note 11) 9,866,891 9,301,153
$ 13,455,597 $ 10,333,219
13. Taxes for municipal purposes
2019 2018
Taxes collected:
Property taxes S 2,609,506 2,566,764
Frontage assessments 392,549 388,970
Grants in lieu of taxes 124,623 44,425
3,126,678 3,000,159
Less transfers to other governments:
School District 389,249 402,547
Regional District of Kitimat-Stikine 257,948 221,227
Regional Hospital District 187,172 184,391
Police Tax 71,152 73,802
BC Assessment Authority 31,980 33,369
Municipal Finance Authority 57 57
937,559 915,393
Net taxes available for municipal purposes S 2,189,119 2,084,765
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DISTRICT OF STEWART
Notes to the Financial Statements
As at December 31, 2019

14. Government grants and transfers

15,

16.

2019 2018
Federal: Conditional transfers S 728,907 S 641,314
Unconditional transfers - -
728,907 641,314
Provincial: Conditional transfers 1,736,008 1,121,836
Unconditional transfers 259,043 248,982
1,995,050 1,370,817
Regional Other Conditional transfers 154,603 393,963
Unconditional transfers 12,000 32,000
166,603 425,963
S 2,890,560 S 2,438,094

Annual Budget

The budget amounts presented on the Statement of Operations represent the Financial Plan Bylaw adopted by
Council on May 13, 2019 plus or minus those amounts not conforming to financial statement presentation.

The Financial Plan is presented on a cash basis where the purchase of tangible capital assets are expensed rather
than capitalized, amortization is not included, proceeds from borrowing is included in revenue and transfers (to)
and from reserves are reported in the net surplus {deficit).

The following shows how the financial plan reconciles to the budget on the financial statements.

Net surplus (deficit) per Financial Plan $ -
Add back
principal portion of debt repayments $ 67,274
capital expenditures S 7,692,786
transfer to reserves S 1,577,349
Deduct
transfer from reserves S (787,804)
proceeds from borrowing S (360,000)
Net budgeted surplus (deficit) per Financial Statements S 8,189,605

Comparative figures

Certain comparative figures have been reclassified to conform with current year presentation.
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DISTRICT OF STEWART
Notes to the Financial Statements
For the Year Ended December 31, 2019

17. Commitments and contingent liabilities

18.

Capital requirements

District Council has approved a 2019 - 2023 capital expenditure financial plan which includes expenditures of
$12,539,711 for 2019 - 2023. This is to be funded through government grants and transfers of $9,565,408,
reserves of $1,384,304, financing of $1,050,000 and the balance of $539,999 from operating funds.

Third party claims

Management is not aware of any third party claims against the District.

Pension Plan

The municipality and its employees contribute to the Municipal Pension Plan (the "Plan"), a jointly trusteed
pension plan. The board of trustees, representing plan members and employers, are responsible for
administering the plan, including investment of the assets and administration of benefits. The Plan is a multi-
employer defined benefit pension plan. Basic pension benefits provided are based on a formula. As at December
31, 2018, the Plan has about 205,000 active members and approximately 101,000 retired members. Active
members include approximately 40,000 contributors from local governments.

Every three years, an actuarial valuation is performed to assess the financial position of the plan and adequacy of
plan funding. The actuary determines an appropriate combined employer and member contribution rate to fund
the plan. The actuary's calculated contribution rate is based on the entry-age normal cost method, which
produces the long-term rate of member and employer contributions sufficient to provide benefits for average
future entrants to the plan. This rate may be adjusted for the amortization of any actuarial funding surplus and
will be adjusted for the amortization of any unfunded actuarial liability.

The most recent valuation of the Municipal Pension Plan as at December 31, 2018 indicated a $2,866 million
funding surplus for basic pension benefits on a going concern basis.

The District of Stewart paid $72,957 (2018 - $67,008) for employer contributions to the Plan in fiscal 2019.
The next valuation will be as at December 31, 2021, with results available in 2022.

Employers participating in the Plan record their pension expense as the amount of employer contributions made
during the fiscal year (defined contribution pension plan accounting). This is because the Plan records accrued
liabilities and accrued assets for the plan in aggregate, resulting in no consistent and reliable basis for allocating
the obligation, assets, and cost to the individual employers participating in the Plan.

B.C. Assessment Authority appeals

Due to the uncertainty of the outcome of appeals to the B.C. Assessment Authority, it is not possible to accurately
estimate any liability to repay taxes or any asset for taxes receivable. It is the policy of the District to record the
effect of any tax adjustments relating to outstanding appeals in the year the taxes are repaid or received.
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DISTRICT OF STEWART
Notes to the Financial Statements
For the Year Ended December 31, 2019

19,

20.

Reciprocal Insurance Exchange Agreement

The District of Stewart is a subscribed member of the Municipal Insurance Association of British Columbia (The
"Exchange") as provided by Section 3.02 of the Insurance Act of the Province of British Columbia. The main
purpose of the Exchange is to pool the risks of liability so as to lessen the impact upon any subscriber. Under the
Reciprocal Insurance Exchange Agreement, the District is assessed a premium and specific deductible for its claims
based on population. The obligation of the District with respect to the Exchange and/or contracts and obligations
entered into by the Exchange on behalf of its subscribers in connection with the Exchange are in every case
several, and not joint and several. The District irrevocably and unconditionally undertakes and agrees to
indemnify and save the other harmless subscribers against liability losses and costs which the other subscriber
may suffer.

Subsequent Events

Subsequent to year-end, there was a global outbreak of COVID-19 (coronavirus), which has had a significant
impact on businesses through the restrictions put in place by the Canadian, provincial and municipal governments
regarding travel, business operations and isolation/quarantine orders. At this time, it is unknown the extent of the
impact the COVID-19 outbreak may have on the District of Stewart as this will depend on future developments
that are highly uncertain and that cannot be predicted with confidence. These uncertainties arise from the
inability to predict the ultimate geographic spread of the disease, and the duration of the outbreak, including the
duration of travel restrictions, business closures or disruptions, and quarantine/isolation measures that are
currently, or may be put, in place by Canada and other countries to fight the virus. While the extent of the impact
is unknown, we anticipate this outbreak may cause short-term staff shortages, supply chain disruptions, increased
government regulations, and ability of taxpayers to remit taxes as they become due, all of which may negatively
impact the District's cash flow and ability to provide non-essential services.
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DISTRICT OF STEWART Schedule 3
Schedule of Reserve Fund Activities

For the Year Ended December 31, 2019

(unaudited)

Ltand and Capital and Log Facility 2019 2018

Building  Capital Works Planning Capital Conservancy Total Total
Balance, beginning of the year $ 324690 $ 1,027,887 S -3 -8 38,444 § 1,391,021 $ 953,865
Transfers in - 627,277 1,254,000 30,000 8,430 1,959,707 425,123
Investment income 5,163 15,327 15,263 237 675 36,666 12,032
Transfers out - (498,379) - - - (498,379) -
Balance, end of the year $ 329,853 $ 1,172,113 $ 1,309,263 $ 30,237 S 47,549 S 2,889,016 S 1,391,021

The accompanying notes are an integral part of these financial statements.
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DISTRICT OF STEWART

Schedule of Expenses

For the Year Ended December 31, 2019
(unaudited)

Schedule 4

2019 2018
General Government Services
Administration 704,624 695,957
Legislative services 99,640 97,012
804,264 792,969
Public Works and Transportation Services
Roads and streets 744,609 739,085
Shop and general 245,075 228,183
Street lighting 46,619 43,581
Dyke and gravel extraction 21,550 4,763
Other 65,443 121,900
1,123,296 1,137,512
Protective Services
Fire department 76,090 73,894
First responders / rescue truck 13,292 12,430
Emergency management 56,763 42,281
146,145 128,605
Development Services
Planning and zoning 103,544 131,212
Economic and community development 42,398 27,395
Leased buildings 58,851 66,977
Log handling facilities 15,813 75,887
Other 2,928 4,406
223,534 305,877
Recreation and Cultural Services
Arena 138,915 134,794
Library 66,101 46,107
Parks and boardwalk 203,491 117,250
Museum 14,112 40,872
Other 52,755 56,362
475,375 395,385
Waste Management
Garbage collection and landfill operations 158,173 165,327
Change in accounting estimate for landfill closure (317,385) -
(159,212) 165,327
Water Operations 114,479 114,337
Sewer Operations 347,422 697,137
3,075,303 3,737,149

The accompanying notes are an integral part of these financial statements.
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